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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 
Kong Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.
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ANNOUNCEMENT
PROGRESS ON RESUMPTION OF TRADING

INSIDE INFORMATION

This announcement is made pursuant to Rule 13.09 of the Rules (the “Listing Rules”) 
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the 
“Stock Exchange”) and Inside Information Provisions (as defined under the Listing 
Rules) under Part XIVA of the Securities and Future Ordinance (Chapter 571 of the 
Laws of Hong Kong).

References are made to the announcements of China Billion Resources Limited (the 
“Company”) dated 23 May 2013, 27 June 2013, 1 October 2013 and 1 November 2013 
respectively regarding the progress on the Resumption (the “Announcements”). Unless 
otherwise stated, capitalised terms used herein shall bear the same meanings as defined 
in the Announcements.

PROGRESS ON APPLICATION OF THE RESUMPTION

Investigation on debt restructuring of the Group

References are also made to the announcements of the Company dated 5 March 2012 
and 14 March 2012 respectively in relation to transfer of fixed assets and indebtedness 
in accordance with the contract for debt restructuring and handling (the “Debt 
Restructuring”).

The current Board has formed the Investigation Committee in order to follow up on 
the report of the legal review by Cham & Co., Solicitors (the “Report”) on the Debt 
Restructuring. The Investigation Committee has conducted a full review of the Report 
on 14 November 2013.
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In summary, the members of the Investigation Committee have discussed, among others, 
the following issues:

(a) the misconduct of certain then executive Directors during the Debt Restructuring, 
who have already resigned from the Company, including (i) failure to act in the 
best interest of the Company in negotiating the terms of the Debt Restructuring; 
(ii) failure to provide adequate information to the auditors during the audit for 
the year ended 31 December 2010; (iii) executing documents and publication of 
announcement without proper approval by the Board; (iv) failure to keep proper 
books and records of the Company; and (v) their being un-cooperative in assisting 
the Company with the investigation.

(b) the apparent weaknesses in internal control system of the Company (in particular 
those relating to financial and accounting system).

In conclusion, the Board is considering taking the following actions to address the 
abovementioned findings:

(a) provide training on the Listing Rules, Corporate Governance and accounting and 
finance issues to the executive Directors and staff of the Company in order to 
strengthen the reporting and internal control system of the Company;

(b) engage an independent accounting firm to conduct an internal control review in 
order to identify any weakness for future improvement;

(c) discuss with the Company’s legal adviser on the follow up action regarding the 
misconduct of the abovementioned then executive Directors;

(d) discuss with the Company’s legal adviser on whether any legal action should be 
taken in relation to the unfavorable terms arising from the Debt Restructuring; and

(e) review the structure of the Board in order to diversify its expertise into different 
areas in particular in the areas of accounting, finance and risk management.

Disposal of Fixed Assets

Certain fixed assets (the “Assets”) of the Company have been rendered redundant as a 
result of the Debt Restructuring. To better channel its resources into its principal areas 
of business and to prepare for any new lucrative investments should they arise, the 
Company is in the process of identifying potential buyer(s) to acquire the Assets. The 
Company has engaged an independent valuer to value the Assets before the disposal, 
as the Directors apprehended that a significant loss might accrue on the disposal of the 
Assets due to their age and specialized nature. Further announcement will be made in 
relation to the progress of the disposal of the Assets.
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The progress of the internal control of the Group

The Company has identified an external accountancy firm and is now in a final approval 
process for the engagement of the same accountancy firm to conduct the evaluation of 
the Internal Control Review and to propose improvements to the Company’s internal 
control system.

CONTINUED SUSPENSION OF TRADING IN THE SHARES

Trading in the shares of the Company on the Stock Exchange has been suspended at the 
request of the Company on 29 June 2011 and will remain in suspension until further 
notice.

By order of the Board of
China Billion Resources Limited

Long Xiaobo
Chairman

Hong Kong, 4 December 2013
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